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4 Elliott Waves MANUALS with 12 months FREE COACHING

pr Mircea Dologa’s Educational BINOMIAL of Professional Trading

Most of the professional traders claim they have improved their profitability by more than 40%
since using the Elliott waves techniques.

Our objective is to offer the average trader an original system of training based on a BINOMIAL: 4
MANUALS and FREE COACHING over a period of 12 months.

It took us about four years of hard work to conceive and write these four volumes (2102 pages,
2334 charts and 116 Excel tables.

Over this period of time the author's ambition was to come up with a method to fake the trader
from the starting blocks to the summit of his or her career as a professional trader!

These volumes are based on the author's experience and research spanning more than two decades. The
knowledge acquired over this period has allowed him to always be one step ahead of the crowd. Therefore,
the four volumes are written from the point of view of the active trader whose main concerns are risk and
capital management. The author is convinced that this principle makes a real difference when it comes to
professional trading. His trading framework has the roots from more than 80 years of trading research
done by illustrious traders and mentors such as Nelson R. Elliott, A.J. Frost, R. Prechter, Glenn Neely and
Zoran Gayer.

Being the entrepreneurial person that you are - otherwise you wouldn't be reading these lines -
your mind is set on studying and mastering the Elliott Wave techniques! Don't hesitate... These
volumes come with Free Coaching over a period of 12 months provided by the author!

The road to success is long, winding and full of pitfalls. But if you're really determined and willing
to put a lot of time and effort into reaching this goal, you'll be handsomely rewarded eventually.
Don't forget that a trader is forever a student of the market!

Email: mircdologa@yahoo.com

Dr Mircea Dologa, MD, CTA, Paris

4 Manuals with
FREE Coaching

Dr Mircea Dologa at
_Bucharest Stock Exchange - Romania
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This four-manual series was written in order to comply with the EPISTEMOLOGY method,
which is the state-of-the-art educational methodology. Thus, the presentation of the Elliott

waves was based on a modular DECISIONAL TREE whose elements are closely
interconnected.

DECISIONAL TREE of Elliott Waves
Non-Overlapping Impulsive Pattern
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Why this Elliott Wave Trading Book?

Common sense incites us to acquire a consistent technique that will give you confidence
and help you to obtain consistent profits. For the experienced traders the merits of
Elliott wave technique are obvious. Most of them increased their profitability by more
than 40% since using the Elliott waves. But increasing profitability is a question of
method, not only on assimilating this technique, but also on practicing it. Compared to
the existing Elliott wave books, we tried to reach two objectives:

o First, the presentation of applying the epistemology science in the process of faster
assimilation of basics and of advanced material of Elliott waves. This method of
building knowledge blocks, sort of modules, is used in all our four Elliott wave books
in such a way that each module can be easily assimilated individually. Then, we will
consider them globally and then intricate them, for an immediate memory retention
and applicability. During the last century, along the decades, epistemology proved to
accomplish excellent results. There is more about this subject farther, in Introduction
Section.

o Second, the sharing of our “know-how” of the practice of Elliott waves. We call it “the
nuts-and-bolts professional approach”.

Knowing that there is always a problem of finding the correct Elliott wave labelling,
we have worked out a new approach towards a high probability outcome.

We have also emphasized the dynamic aspects of the wave movements based on
kinetic energy source building-up of the waves. This becomes highly beneficial to the
trader, knowing that an established highly probable scenario could be invalidated by
the market, in a blink of an eye. The transition phase from a highly probable
scenario to the initially less probable one is here underlined with their invalidation
and validation parameters. Once again, the trader’s flexibility based on sound
criteria, takes here all its importance.

We consider that it is inconceivable to practice successfully Elliott waves without the
top-down approach using the multiple time frames. Taking a trading decision using
just a small portion of a single time frame chart is an archaic way of trading. We
have plainly emphasized this aspect of Elliott wave trading.

Furthermore, we invite you to examine the Contents of our books for an extensive
perusal of our work.

The essence of becoming a consistent trader is to understand the overall context of the
market, and specialize in one of the techniques that are working for various markets in
any of the two possible states: frending or non-trending! This being said, the Elliott waves
can best fulfil these conditions.

By writing these series of four Elliott wave books, our objective was to take the trader
from the starting blocks to the high territories of the green grass plateaus...!

Conclusion

After several decades of practice and teaching, we have decided to share our research and
experience with the trading community colleagues. We firmly believe that the intelligent Elliott Wave
Practice is one of the most reliable and consistent techniques for the astute trader. It harmoniously
respects and obeys the four principles enumerated below:

o Finding where the market is coming from, where it is located now and where it is heading,
o A time-price ethereal space as the trading arena of the market flow evolvement,

o A ubiquitous usefulness in trending and even in sideways movements of various markets,
o And finally, an ergonomic and profitable intricacy with risk and money management.
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Contents — Volume 3

Foreword
Preamble
Disclaimer

Part| - Corrective Waves

Chapter 1 — ORIGIN, DEVELOPMENT & TERMINATION of Wave A —

[Decision Tree] - FORECASTING the A-B-C or A-B-C-D-E Pattern A |

Building the Proximal Wave of the ongoing Corrective Pattern

I.

10.
11.
12.
13.
14.

II.

—

Origin and Development of Wave A

Source of Kinetic Energy generated by the Preceding W1-2-3-4-5 Impulsive Pattern
Intrinsic Kinetic Energy Source of Wave A

Quantifying the Ascending Speed of Wave W5 — Descending Speed of Wave A of A-B-C Pattern
3.1 Speed Lines - Structural and Dynamic Elements

3.2 The Global Speed Line Drawing Technique

3.3 Speed Lines - Role & Interaction with the Market Flow

3.4 Optimum Value of Speed Line Ratios

W2-W4 Signal Trend Line

Plotting the Trend Lines - Monitoring the Genesis (Time- & Price-wise) of A-Wave

Wave (A) Angle Drawing — Differentiation between Diagonal Triangles and Non-Overlapping
Structures

Upper Time Frame — Top-Down Analysis

Initial Bar Location, in case of a Zigzag (A)-(B)-(C) Pattern (channel)

Initial Bar Location, in case of a Flat (A)-(B)-(C) Pattern (rectangle)

Initial Bar location, in case of an A-B-C-D-E Pattern (triangle)

Initial Swing of Wave (A)

Directional Pathway of Preceding Impulsive Pattern — Applied Reversal

Start-up Cluster — Level 0% of Wave A and Reversal Pattern

OSC (5, 35), CCI (21), RSI (14, 9, 45), ADX (11), Parabolic Indicators & EMAs — Wave A Origin

Termination of Wave A

Drawing the Trend Lines — Monitoring the Termination (7ime- & Price-wise) of A-Wave
Drawing the Time Lines — Development and Termination of Wave A
Wave A Structural Elements
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11.
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14.
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o Impulsive Structure of Wave A

= Non-Overlapping 5-3-5-3-5 Structure

= Qverlapping 3-3-3-3-3 Structure
o Corrective Structure of Wave A

= 3-3-5 Structure within a Flat Pattern

= 5-3-5 Structure within a Triangle Pattern
Angular Dynamics of Overlapping Subwaves Belonging to Wave (A) [Leading Diagonal Triangle))
Development and Termination
4.1 Rotation Process of Subwave Angles
4.2 Angle Dynamics — Development and Termination of Primary Wave (A) — Alternative Diagnostic with other

Patterns

Wave A Terminal Level - Price- & Time-wise - [Price (P) & Time (T) Fibonacci Ratios]
Terminal Cluster and Confluence — Level 100% of Wave A and Reversal Pattern
Volume
OSC (5, 35), CCI (21), RSI (14, 9, 45), ADX (11), Parabolic Indicators & EMAs and
Wave A Termination
Wave A Directional Pathway — Applied Reversal
Wave (A) Angle, Reversal Symmetry Angle, Geometric Angle (45°) and Gann Angle
Precise Cartography of the Future Wave (A) - [Price (P) & Time (T) Fibonacci Ratios]
Temporal Development Grid
Interconnected Markets
Key Points to Remember

Chapter 2 — ORIGIN, DEVELOPMENT & TERMINATION of Wave B of an

A-B-C or A-B-C-D-E Pattern - [Decision Tree] .. 69

Building the Internal Corrective Wave of the Ongoing Corrective Pattern

Nk

10.
11.
12.

13.
14.
15.
16.
17.
18.
19.

Previous Source of Kinetic Energy — Its influence on the Wave B Retracement
Intrinsic Kinetic Energy Source of Wave B

Drawing the Trend Lines - Monitoring the Genesis of Wave B (Time- & Price-wise)
Drawing the Time Lines - Monitoring the Genesis of Wave B (Time-wise)
Confirming the ongoing Wave B

Subwaves: ii-iv: (v): A & w(ii)-w(iv): A Trend Lines and w0-w(b): B Trend lines
Upper Time Frame — Top-Down Analysis

o Active monitoring of the development of subwaves A, B and C of wave (B)

o Active monitoring of subwaves of the impulsive wave C pertaining to wave (B)
Quantifying the Ascending Speed of Wave (A) & the Descending Speed of Wave (B) of (A)-(B)-(C)
Pattern

o Non-overlapping wave (A) with wave (B) and wave (C)

o Non-overlapping subwaves A, B and C of wave (B)

o Non-overlapping subwave B: (B) wave

First Bar and First Swing of Wave B

Directional Pathways of the Preceding Wave A and its Impact on Wave B

Start-up Cluster — Nascent Level of Wave B and Reversal Pattern

Wave B Initial Bar Location, in case of a Zigzag A-B-C Pattern (channel)

o The non-overlapping (a): B wave

o The overlapping (a): B wave

B-Wave Initial Bar Location, in case of an Flat A-B-C Pattern (rectangle)

B-Wave Initial Bar Location, in case of an A-B-C-D-E Pattern (triangle)

Guiding Channelling of Wave B — Applied Reversal

Terminal Cluster — Final Level of Wave B and Reversal Pattern

Volume

OSC (5, 35), RSI (14, 9, 45), Parabolic Indicator and EMAs — B-Wave Origin
Drawing the Angles which Optimally Describe the Development Area of B-Wave
19.1 Strict Monitoring of Wave A and ongoing Wave B — L2 & L1 Time Span Techniques
19.2 Drawing the 45° angle with respect to Wave A and Wave B direction

19.3 Market Flow Behavior
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19.4 Wave B Angle — Continuous and Progressive Monitoring
19.5 Geometric 45° Angle with regard to Wave B
19.6 Gann Angles

20. Precise Cartography of the Future B-Wave (Time- & Price-wise)

21. Temporal Development Grid of Wave B (Fib & Momentum Cluster)
22. Interconnected Markets

23. Key Points to Remember

Chapter 3 — ORIGIN, DEVELOPMENT & TERMINATION of Wave C ... 106
FORECASTING the A-B-C or A-B-C-D-E Pattern — [Decisional Tree]

Building the Impulsive / Corrective Terminal/Devastating Wave of the Ongoing Corrective Pattern
I.— Origin and Development of Wave C

1. Source of Kinetic Energy Generated by the Preceding Pattern and/or the Wave B
1.1 Source of Kinetic Energy Generated by the Preceding Impulsive Pattern
1.2 Source of Kinetic Energy Generated by the Preceding Wave B

2. Intrinsic Kinetic Energy Source of Wave C

3. Signal of A(0%)-Wave - B(100%)-Wave Trend Line

4. 1-2-3 Reversal Pattern

5. Upper Time Frame — Top-Down Analysis

6. Wave C Initial Bar Location, in case of an A-B-C Zigzag Pattern (channel)

7. Initial Bar and Swing of Wave C

8. Guiding Channelling of Wave C within the A-B-C Pattern - Applied Reversal

9. Start-up Cluster — Nascent Level of Wave C and Reversal Pattern

10. OSC (5, 35), CCI (21), RSI (14, 9, 14), ADX (11), Parabolic Indicators & EMAs — C-Wave Origin

II.— Termination of Wave (C)

1. Plotting the Speed Lines — Monitoring the Termination (7ime- & Price-wise) of Wave (C)

1.1 Detecting the (A)-(B)-(C) Pattern Termination using the Vertical Line Drawn from the Inception Pivot of
Wave (A)
1.1.1  Plotting the Speed Lines in an Uptrend
1.1.2  Speed Lines - General Structural and Dynamic Elements
1.1.3 Table A — Structural Elements of Speed Lines

1.2 Detecting the (A)-(B)-(C) Pattern Termination using the Vertical Line Drawn from the Inception Pivot of
wave (C)
1.2.1 Plotting Speed Lines in a Downtrend
1.2.2 Speed Lines - General Structural and Dynamic Elements
1.2.3 Table B — Structural Elements of Speed Lines

1.3 Detecting the Terminal Level of subwave w3: (C) with respect to the Preceding Alternative
Impulsive Swing wl: (C) and the Vertical drawn through the Terminal Pivot of wl: (C)
1.3.1 Drawing the Speed Lines in a Downtrend

1.4 Detecting the Terminal Level of w3: (C) with respect to the Preceding Corrective Swing w2: (C)
and the Vertical to the Extension of w2: (C)
1.4.1  Drawing the Speed Lines in a Downtrend

Plotting the Trend Lines — Monitoring the Termination of Wave C (Time- & Price-wise)

Drawing the Curved Resistances - Monitoring the Final Stage of Wave C

Wave C Terminal Structures

Angular Dynamics of Overlapping Subwaves of Wave (C) - [Ending Diagonal Triangle)] —

Development and Termination

5.1 Unidirectional Rotation of Subwave Angles

5.2 Angle Kinematics — Primary Wave (C) Development and Termination — Alternative Diagnostic with other
Patterns

6. Wave C Terminal Level — Time and Price Values — [Time (T) & Price (P) &) Fibonacci Ratios)

Impact of Retracement Extent of Wave B and Development/Termination of Wave C

8. Wave C Terminal Level — Chart Landmark Clusters

whwn

~
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9. Terminal Cluster — Terminal Level of Wave [C] using Opening Range and Daily ATR (14)
plotted on Operational Time Frame

10. Structures of the Corrective A-B-C or A-B-C-D-E-C Pattern

11. Volume

12. OSC (5, 35), CCI (21), RSI (14, 9, 45), ADX (11), Parabolic Indicators and EMAs

13. Wave C Angle, Parallelism Axis Angle (C & A), Geometric Angle (45°) and Gann Angle
o Strict monitoring of the ongoing wave C directing towards its terminal level (support / resistance and

symmetry axis roles).

Strict Monitoring of the Angle of the Ongoing Wave C

Strict Monitoring of the Parallelism Angle (C and A)

Strict Monitoring of the Geometric Angle of 45°

Strict Monitoring — The Gann Angles

14. Precise Cartography of Future Wave C (Time- & Price-wise)

15. Temporal Development Grid - Bar Count (Fib & Momentum Cluster)
16. Interconnected Markets

17. Key Points to Remember

o O O O

Chapter 4 — STRUCTURE / DYNAMICS-Simple & Complex Corrective Patterns ... 175
A-B-C, A-B-C-D-E Double-Three [W-X-Y] and Triple-Three [W-X(1)-Y-X(2)-Z]

Complexity Based on Simple Corrective Waves — Impact on the Entire Correction Process

1. Simple Structures of A-B-C or A-B-C-D-E Corrective Patterns
1.1  Zigzag, Flat and Triangle Patterns
1.1.1 Structural Particularities
o Differentiation among a Developing Zigzag, a Flat and a Corrective Triangle
o Wave-A Differences among a Developing Flat, a Zigzag and a Corrective Triangle
1.2 Dynamic Particularities closely related to the Type of Corrective Pattern
1.3 Dynamic Particularities: Price Ejection from a Corrective Triangle
2. Complex Structures of W-X-Y or W-X(1)-Y-X(2)-Z Corrective Patterns
2.1 Double Three Patterns — A Schematic Way of Assimilation
2.2 Triple Three Patterns — A Schematic Way of Assimilation
3. Alternative Diagnostic — Corrective Simplicity versus its Conversion in Corrective Complexity in
Real Time
4. Trading Corrective Waves: W(2), W(4), (A) and (C)
5. Key Points to Remember

Part Il - Professional Techniques of Trading

Chapter 5 — Floor Pivots & Mark Fisher Pivot Range ... 218
Implementation of Key Pivots, True Landmarks of the Market Flow

1. Floor Pivots Concept
1.1 Description
1.2 Price Pivotal Zone: Main & Sideline Areas
2. Floor Pivots Across the Time Frames
2.1 Definition
2.2 Compliance with Implementation Rules
3. Mechanism of Trading the Floor Pivots
3.1 Trading Strategies
3.2 Trade and Money Management
3.3 Tips of the Pivotal Trading Strategies
Elliott Waves and Floor Pivots
Volume Analysis and Floor Pivots
Volume Analysis, Time-of-the Day and Floor Pivots
Real-Time Cases — Trading with Floor Pivots
7.1 R1 to R3 Pivotal Zones Trading — German Dax 30 Chart
7.2 S1to S3 Pivotal Zones Trading — German Dax 30 Chart

Nowk
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Mark Fisher’s Pivotal Zone

8.1 Succinct Description

8.2 Mechanism of Mark Fisher Pivot Range

8.3 Calculation of Mark Fisher Pivot Range

8.4 Mark Fisher Pivot Range associated with the most Efficient Trading Tools
Key Points to Remember

Chapter 6 — W. D. Gann Technique and Elliott Waves
Symbiotic Fluctuation between Price & Time in Elliott Wave Practice

1.
2.
3.

9.

Rediscovering the Gann Trading Approach

Squaring Time and Price — Where Time Meets Price

Gann Angles Landmarks

3.1 Gann 45° Angle Trend Line & Its Parallel Trend Lines

3.2 Gann Non-45° Angles Trend Lines

3.3 Gann Angles Embedding the Contextual Market

3.4 Pre-Opening: Building a Dual Gann Angle Set-Up

3.5 Clusters and Confluences Performed by Gann Angles, Fan Lines and Floor Pivots
3.6  Projected Confluences: Gann Angles, Fibonacci Arcs and Pitchforks
Gann Boxes

4.1 Management of Gann Boxes

Gann Percentage Tools

5.1 G1 to G4 Calculations

5.2 Incremental Projections using Gann Percentages: an Up-Trend Market
5.3 Incremental Projections using Gann Percentages: a Down-Trend Market
Gann Price Wheel or Price Square of Nine

6.1 Gann Wheel Description

6.2 Gann Price Wheel: Highest High Predictions in Down-Trend Market

6.3 Gann Price Wheel: Lowest Low Predictions in Up-Trend Market

6.4 Square of Nine: Cardinal Price Predictions in Up-Trend Market

Getting the Highest High with Gann Techniques

Professional Trading with Gann Percentage & Gann Angle Techniques
8.1 Long Trades

8.2 Short Trades

Key Points to Remember

Chapter 7 — Michael S. Jenkins Technique and Elliott Waves
Synergy of Geometric Trading Tools & Elliott Wave Practice

1.
2.

kW

Geometric Characteristics

Angle Tools

2.1 45° Geometric Angle

2.2 120° Geometric Angle

2.3 Gann Square of Nine Cyclic Degrees

2.4 Geometric Mirror Angle

Arcs and Semicircles

Circles

Circles and Gann Box

Jenkins True Trend Lines — JTTL

6.1 Description and Characteristics

6.2 15-min Time Frame Jenkins True Trend Lines

6.3 60-min Time Frame Jenkins True Trend Lines

6.4 60-min Time Frame — Lucas, Fibonacci Numbers and JTTLs

6.5 Daily Jenkins True Trend Line Guiding the Intra-Day Trading

6.6 Daily JTTL Guiding the Breakout of Intra-Day Support/Resistances
6.7 Weekly JTTL Guiding the Breakout of Intra-Day Support/Resistances
6.8 Synergy among JTTLs, Gann Square of Nine and Gann Main Levels — G1 to G4
6.9 Multiple JTTLs through Multiple Time Frames

.. 244

.. 278
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7. Key Points to Remember

Chapter 8 — Wolfe Waves and Elliott Waves
Two Types of Waves that Complete each Other in the Decision Process

1. General Description
1.1 Wolfe Waves: A Balanced Charting Pattern
1.2 Fine Basic Tune-Up
1.3 Bullish WW Set-Up Restricted Rules
1.4 Bearish WW Set-Up Restricted Rules
2. Projecting the Termination of Swings
2.1 Up-Sloping Swing Projection
2.2 Down-Sloping Swing Projection
Failed Wolfe Waves Set-Up
Re-Adjusted Wolfe Waves Set-Up
Pattern within Pattern
Wolfe Waves Guided by Fibonacci Price Ratios
Fine Tuning in Trading Wolfe Waves
7.1 Searching for an End-Run Phenomenon
7.2 Trade Management of “Wolfe Waves’ Set-Up
7.3 Pinpointing the Most Probable Price Target
7.3.1 Gann Main Levels
7.3.2 Gann Square of Nine
7.3.3 Fibonacci Price Ratio Tool
7.3.4 Reaching the Projected Price Target
7.4 Pinpointing the Most Probable Time Target
7.4.1 Fibonacci Bar Count
7.4.2 Momentum Bar Count
7.4.3 Fibonacci Bar Count Expansion

Nown kW

7.4.4 Confluences: Wolfe Waves, Fibonacci Arcs and Bar Count Expansions

7.4.5 Fibonacci Ratios of Radius Angles
8. Confluence Quest: Wolfe Waves and Elliott Waves
9. Difference between Wolfe Waves and Channeling
10. Key Points to Remember

Chapter 9 — Trading Dax Index Futures — A Modern Approach

NUTS-and-BOLTS of the Real AHEAD-of-the-CROWD Futures Trading — PART 1

1. Why Trading the German Dax and not S&P 500 nor Russell 2000 Futures?
1.1 Volatility
1.2 Liquidity
1.3 Intra-Day Behavior
1.3.1 Time-of-the-Day
1.3.2 Morning and the After-Noon Typical Behaviours
1.3.3 Morning and After-Noon Trending Swings
1.3.4 IFO and ZEW — German News Indicators
1.3.5 Multiple Time Frame Charts
2. A Classic Technical Analysis Approach of a German Dax IFO Trade
2.1 Choice of Efficient Trading Tools
2.2 Context
2.3 Indicators
2.4 End-Run Phenomenon
2.5 Trade Tactics
2.5.1 Upward Scenario
2.5.1.1 Arguments
2.5.1.2 Long Entry
2.5.1.3 Initial Stop Loss
2.5.1.4 Single and/or Multiple Targets
2.5.1.5 Development of Trade

... 317

.. 349
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FOREWORD

It is an honour and a privilege to write this foreword for Dr Mircea Dologa's new series of
four volumes entitled Elliott Wave Trading - A Nuts-and-Bolts Professional Approach.

His previous series of three volumes titled Integrated Pitchfork Analysis have a special place
on my bookshelf, a constant source of reference for what could be and what is currently
happening on the markets.

The latest series has much to offer to students of Technical Analysis. With more than 2000
pages of text, 2200 charts and 70 Excel files and tables, it is altogether an amazing
publication to further the education of traders so necessary in dealing with the increasing
volatility in the global markets.

Dr. Mircea Dologa is sharing his incredible know-how distilled over several decades of
practice and teaching. He believes that the Elliott Wave Principle is one of the most reliable
and consistent techniques for the astute trader. If you have just discovered this
methodology, its concepts are simplified in such a way that the novice would understand it
rapidly without prior knowledge.

I have known Dr. Dologa for over a decade and I was fortunate to spend two weeks
studying with him in Paris, adding to my never-ending learning curve. I regard him as one
of the true market masters of the 20th Century.

Among other chapters, the series includes a specific one dedicated to the theory and
practice of Japanese candlesticks in Elliott Waves (EW), with remarkable illustrations of
immense value to users and useful insights into when and where they occur in EW's.

The reader will also find the Volume-related indicators covered in great detail along with a
Volume Forecasting Technique and Joe Granville's OBV Indicator created in the early
1960's - one of the oldest indicator still employed by experienced traders and one which
incorporates the "volume precedes price'" principle.

There are also chapters on the role of directional trending tools, the Equality and
Proportionality Principle, the original techniques that levitate the doubt in Elliott Waves
labelling, the role of Price and Time, the best structural charts to be used, Jenkins Circles
with Parabolic Curves, to name only a few.

Elliott Wave Trading - A Nuts-and-Bolts Professional Approach is, from my point of view as
a student of the market for over 56 years and as a Professional Technical Analyst who has
witnessed three major stock market crashes - 1974, 1987 and 2008, one of the most
important teaching series ever published. Dr. Mircea Dologa's writings and research say it
all and this series is a must-have item on your bookshelf, as a constant source of reference
offering a solution to every problem.
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Regardless of whether you trade the Stock Markets, the Commodities Markets or the
Foreign Exchange Markets, this book will assist you in keeping up with the winners, not
only by preserving — the most important part of the art of trading — but also increasing your
capital.

Dawn Bolton-Smith,

Life Member of Australian Association of Technical Analysts, Sydney
Australian Professional Technical Analysts, Sydney
Market Technicians Association, New York

Sydney, Australia
21* August 2016

Dawn in 1969 as a young analyst. Dawn on June 2010 at 79 years of age
with her millimetric hand-made chart
of Dow Industrial Index.

VALE of Dawn Bolton Smith

“Dear Friends of Dawn,

It is with sadness that | write to tell you that Dawn passed away last night at 21:00 hrs. She
died peacefully in her sleep at Mosman Private Hospital in Sydney at 86 years of age.”

[Message sent by our dear friend Chris White on August 30 - 2017]
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Sydney - AUSTRALIA

YouilradingEdge

LS, “IRL & COMMITE
Jul/Aug 2009
wenw YTEmagasine com

TRADING LESSONS

from

PARIS

Dawn is cruising on Seine River in Paris at 78 years of age during a June 2009 visit (at left).
The “Your Trading Edge” magazine related her French sojourn including the trading
lessons taken at our offices (refer to July/Aug. 2009 issue).

Dawn during a visit on June 2009 at Dr Mircea Dologa’s trading office in Paris France.
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Preamble

Even if you are a lucky person and just discovered the profitability edge of Elliott wave
trading, one of the most consistent and symbiotic technique, there remains the problem of
assimilating and practising it!

Epistemology is the science of learning, building the basement, its limits and its validity.
We will try to make full usage of this science throughout the entire four volumes.

Studying the Cartesian epistemology, Descartes describes in his “Discourse on the Method”
book (refer to Bibliography), published in 1637, the four applicable rules which can be
applied in order to bring about the profound psychological reflection.

The third rule emphasizes simplicity as an epistemological value:

“Building orderly my thoughts begins with the simplest ideas and the easiest ones to
assimilate, in order to gradually progress, by degrees, until reaching the most complex
knowledge”.

The author has employed a simplified methodology to introduce the Elliott waves
throughout the four volumes making use of simple modules. The language used is as
concise as possible, gradually building up to a complete picture. The assimilation process
consists of learning modules whose complexity increases steadily, allowing even novice
traders, with no prior knowledge of this subject, to quickly assimilate the information. Most
of the time the information presented here is as charts and diagrams, faithful to the
principle that « a chart or a table is worth a thousand words ».
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Having introduced the basic elements of the decisional tree we are ready to analyse the
possible interactions among Elliott waves. This is in fact the only way we can master the ins
and outs of this theory.

[Multiple Interactions among Elliott Waves|

Non-Overlapping Current
I—Impulswe F’attern—l A-B-C Corrective Pattern
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Approach 1 shows the influence of wave W1 on the genesis of the entire non-
overlapping impulsive pattern. Wave W1 is deemed to contain the DNA of the
future non-overlapping impulsive pattern.

Approach 2 considers the influence of wave W1 on the development of wave

W3, be it an extended or a failed one.

Approach 3 highlights the role played by wave W1 in the development of wave

W5 when wave W3 is extended.

Approach 4 reveals the retracement degree of wave W2 with respect to W1.
Approach 5 introduces the only time-related Fibonacci relationship between

two disparate waves (W4= n*W2). The other price- and time-related Fibonacci
ratios are calculated in the classic manner (e.g. W2 is 0.666 of the entire
magnitude of wave W1 and 0.382 of the duration of wave W1).

Approach 6 shows the influence of W0-3 magnitude on the development of
wave W5 when wave W3 is not an extended wave.

Approach 7 highlights the role played by W2 magnitude in wave W3 development.
Approach 8 reveals the retracement degree of wave W4 with respect to W3.
Approach 9 shows the influence of wave W4 in the process of W5 development.
Approach 10 illustrates an eventual influence on wave W1 of the prior A-B-C pattern,
especially when the latter takes the form of a a kinetic energy restoration pattern.
Approach 11 illustrates an eventual influence on wave W3 of the prior A-B-C pattern,
especially when the latter takes the form of a a kinetic energy restoration pattern.
Approach 12 illustrates an eventual influence on wave W5 of the prior A-B-C pattern,
especially when the latter takes the form of a a kinetic energy restoration pattern.
Approach 13 shows the impact of W1 & the entire pattern W0-5 on A & entire A-B-C.

Approach 14 shows the influence of wave A on the genesis of the entire cprrective
A-B-C pattern. Wave A is deemed to contain the DNA of the future corrective pattern.

Approach 15 highlights the role played by wave A magnitude in wave B development.
Approach 16 highlights the role played by wave B magnitude in wave C development.

mmmmmm e ——p—

F
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Chapter 1

Origin, Development and Termination of Wave A -
Forecasting of A-B-C or A-B-C-D-E [Decision Tree]

Price Magnitude of Wave A — 23.6% - 38.2% of preceding impulsive pattern [W1-2-3-4-5]

I. Origin and Development of Wave A
1. Source of Kinetic Energy generated by the Preceding W1-2-3-4-5 Impulsive Pattern

We firmly believe that there is no market movement without an energy occurrence and
implicitly its consumption. Consider it as a combustible of a movement. The problem is its
detection in various preceding chart patterns:

o Ending Diagonal Triangle (Overlapping W5-wave of preceding pattern),

o The failed subwave w5 belonging to W5,

o The terminal level of wave W4 (expressed in Fibonacci ratios) with regard to the
height of the impulsive pattern of W0-5; it could take the following ratio values:
38.2%, 50% or 61.8% of W0-5 (Ex. W0-4= 0.618*W0-5),

o The value of the W0-5 angle (equal with 45°, > 45° or < 45°),

o The Minimum Exhaustion Gap within the subwave w5 of W5-wave,

o The Island Reversal Pattern (exhaustion gap in w5: W5 and breakout gap in wi: A).

2. Intrinsic Kinetic Energy Source of Wave A

Besides the external source of kinetic energy there also exists an wave energetic
phenomenon, which implicitly will cumulate with the initial energy. As a consequence the
moving potential will be enhanced:

o The first price bar is volatile (2-4 ATR),
o Significantly increased trading volume, especially on the buying side,
o Increased volume coloured in red for down trend and green for up-trend. Big
volume will characterize rather an impulsive structured 5-3-5-3-5 wave A and on
the contrary, a small volume will forecast a corrective-type wave A, having either a
3-3-5 or 3-3-3-3-3 structure.
Fig. 1

The right side chart shows the high
volatility of the first bar of subwave wl

of (A)-wave, which has exceeded the
maximum level of the reversal descending
bar (7312.5).

The temporary decrease in volume

to 10.5 mil was eventually offset by a
strong ascending momentum, which
pushed the trading volume up to 12.3 mil.
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Fig. 22 — The above chart illustrates the technique we named “half-gap projection”. Once we have
measured the first distance hl between the origin of w5: W(5) and the middle of the gap, then we get
the second distance by projecting it upwards in order to determine the terminal level of w5: W(5),
meaning the second distance hl. Most of the time the two distances are equal, but the second distance
could be superior, as in this case [h1+0.5%h1= 1.5*h1], being calculated from the mid-gap location.
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Fig. 23 - The above chart illustrates the technique of “gap extension”. Once we have measured the
gap’s magnitude [H(0)], we will extend it in the direction of the trend. We observe that the size of the
gap extended upwards is double the H(0) value, guided by the relation H(+1)= 2.0%*H(0). Thus, the
highest high level at 11858 where the market reversed, is a result of a two-layer cluster formed by the
hl and H(0) elements guided by two relations: W(5)= 2.0*H(0) calculated from the low of the gap at
11785 key level and W(5)= 2.5%h1 calculated from the end of w4: W(5) at 11766 key level. The mid gap
level at 11802.76 has halted the (A)-wave development and provoked its reversal at 11801 level.
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Fig. 29 - The above chart illustrates the use of the Elliott wil-3 TL trend line and its upper and two
lower parallels, drawn through the pivots corresponding to subwaves w2, w3 and w5: (A).

The H(-100%) and H(-61.8%) measured segments monitor the development and the termination of
subwave w5: (A). The confluence located at 11526 level signalling the intersection of H(-61.8%) and
w5: (A) represents the final target of the subwave w5 and implicitly (A)-wave.

2. Drawing the Time Lines — Monitoring the Termination of Wave A (Time-wise)

o The (vertical) time lines are strictly related to the time parameter:

e A-wave duration is computed by taking into account its number of bars which
corresponds to certain mathematical series (see the table below).

FIBONACCI 3 |2 M55 |89 | 144 (233 (377|610

ocas | |18 29 (47 |76 123 (199 (322 |52

caNN |25 |4 67.5 |90 | 135 | 180 (225 [270 | 360

Astronomic | 83 | 182 | 188 [241 [365 | 414 |615 [656 | 687

Tabel A - The most frequently employed series which lead to the formation of a multiple-level time
cluster: Fibonacci, Lucas, Gann and Astronomical.

By employing the dual counting technique (Fibonacci and Momentum) we will be able to
obtain a time cluster likely to lead to the reversal of A-wave.
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Fibonacci bar count method and 13 momentum bars obtained by the Momentum bar

count method).

e Based on our experience, the most frequent numbers in these type of clusters are: 7,
11, 13, 18, 21, 25, 29, 34, 47, 50, 55, 62, 66, 75 and 76 (Fibonacci, Lucas and Gann);

their occurrence depend on the time frame used.

The error margin in the bar count process depends on the time span of wave A,
being +/- 1 bar when A-wave consists of up to 13 de bars, +/- 2 bars for a time span

up to 21 bars and +/- 3 bars for a time span of longer waves.

Types of Bar Count Numbers from 5 to 206

-
-

=
]

Wl N DN
hlOIOIN O &=

(2]
[+]

G
hy €O

B
(2]

hE
o~

()]

60
62
_64
66
T2

76
78
79

Fib n®
Nb Six
Lucas n®
Fib n®
144 Number & Square
Lucas n®
Nb Six
Fib n®
Lucas n® & Nb Six & 144 Number
Fib n*®
Nb Six
Sguare
Cube
Lucas n®
MNb Six
Fib n®
MNb Six & 144 Number & Square
Square Root
Nb Six
1/8 Circle
Lucas n®
Mb Six & Square Root
Square
HALF
Nb Six
Fib n®
MNb Six
Square Root
Sguare & Cube
Nb Six
Mb Six & 144 Number
Lucas n*®
Nb Six
Square Root

81
84

90
96
100
102
108

112

114
120
121

[123]

125
126
127
132
135
138
150
156
162
168
169
174
180
186
192
196
198
204
206

Square
Nb Six

Fib n*® & Square Root

Nb Six & 1/4 Circle
MNb Six

Square
Nb Six
Nb Six

Square Root

Nb Six
MNb Six
Sguare
Lucas n® & Nb Six & 144
Cube
Nb Six
Square Root
MNb Six
3/8 Circle
Nb Six
Fib n® & Nb Six
Nb Six
MNb Six
Square Root & Nb Six
MNb Six
Square
Nb Six
MNb Six
Nb Six
Nb Six
Square
Nb Six
Lucas n°
Nb Six
Square Root

Table B - The most frequently used numbers in calculating the multiple levels of a time cluster from 5

to 206 bars.
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II.— Termination of Wave (C)

1. Plotting the Speed Lines — Monitoring Termination (7ime- & Price-wise) of Wave (C)

As mentioned in the previous chapter, the speed lines were originally used by Edson Gould
only after the termination of a swing, preferably an impulsive one, in order to evaluate with
high probability the terminal level of the following corrective move.

We have applied this technique to the terminal stage of a corrective swing in order to
evaluate with high probability the terminal level of the following impulsive move.

1.1 Detecting the (A)-(B)-(C) Pattern Termination using the Vertical Line Drawn from the
Inception Pivot of Wave (A)

The methodology described above demonstrates the speed line importance when they are
used to determine the terminal level of an impulsive swing, namely wave (C). The lines are
drawn from the origin of wave (4) and pass through the intersections of vertical Fibonacci
ratios of height of wave (4) drawn through its terminal level [(A)=100%].

GC #F - GOLD,M) Dynamic 0:00-24:00 c
(C) HH 20000

*CONFLUENCE: C1,C2&C3

18000

16000

14000

12000

10000

1.000 (8732)

8000

6000

b 250 (2844)

4000
812 ﬁﬁﬂ Copright 2017

(B) e by Dr Mircea Dologa 2000
0.000 (1015) www.pitchforktrader.com

LL=1015

|5 esignal, 2010 o

1977 1979 1981 1983 1986 11987 1989 1991 1983 1986 1997 1999 2001 2003 2005 2007 2009 2011 2018

Fig. 18 - The speed lines on the above Gold Futures chart have been drawn after the termination of
the ascending impulsive swing, represented here by wave-(C) belonging to the ongoing corrective
pattern.

In the above chart we have applied this technique to the termination of the impulsive swing
(A). In this particular case we have used the height of this impulsive wave [(4) — height] to
determine with high probability the terminal level of the following impulsive move, namely
wave (C).
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10. Volume

o Increasing on the impulsive subwaves and decreasing on the corrective subwaves
of wave (C),

[FORN WE-EUN - DAX 80 Dyramic 0 000400
( C) Hozsans
Copyright 2017
by Dr Mircea Dologa aad-2gl
4 — fozonng
www.pitchforktrader.com | ﬁl-ﬁ + |
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D I]] 01000
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10060.00

1000000

B950.00

8900 00

Fig. 73 — The Volume fluctuations with respect to the market flow momentum are depicted in the
above chart. We can notice that the Volume indicator reaches a maximum value at the inception of
wave (C) then gradually decreases, reaching a minimum value at the terminal level. Its values are
synchronized with the market momentum, being influenced by the corrections imposed by the global
trend to the subwaves of wave (C). Once again, the volume corresponding to the first bar sets the tone
Sfor the market flow momentum over the entire length of wave (C).

11. OSC (5, 35), CCI (21), RSI (14, 9, 45), ADX (11), Parabolic Indicators and EMAs

o OSC (5, 35) — wave-C is complete, preferably tall, with one or two humps (see

Chapter 8, Volume 1),

o RSI (14) - Usually accompanied by two moving averages: 9-ema si 45-ema (see

Chapter 8, Volume 1)

* In an Uptrend: The indicator value fluctuates and remains above the 33-40%
area. The ascending swing of wave-C performs a failed move, its terminal
resistance being located at one of the following key levels: 80, 70, 66 or 60%.
The reversal of the ascending wave-C is signalled if the indicator value drops into
the 33-40% area.

* In a Downtrend: The indicator value fluctuates and remains under the 60-66%
area. The descending swing corresponding to wave-C performs a failed move, its
terminal support being located at one of the following key levels: 20, 30, 40 or
50%. The reversal of the descending W3-wave is signalled if the indicator value
rises into the 60-66% area.
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Fig. 80 — Comparative study between square diagonal 45° angle and a set of speed line angles [spd-1,
spd-2 & spd-3] in the process of analyzing the graphic behaviour of waves (A), (B) and (C).

The previous chart (refer to Fig. 80) illustrates the association of the 45° angle with the
speed line technique, in the process of identifying the reversing and also the terminal levels
of the waves (A) and (B):

The first speed line (spd-1) halted the development of the subwaves of waves
W(5) & (A). The confluence €2 is represented by a Charles Dow ratio of 0.333 at
the 12464 level.

The second speed line (spd-2) halted the development of subwave w3 & w4: (A).
The confluence €3 is represented by a Fibonacci ratio of 0.50 at the 12318 key
level.

The third speed line (spd-3) halted the development of A and C: (B) and
provoked their reversal. The confluence ¢4 is represented by a Fibonacci ratio of
0.618 at the 12215 key level.

The fourth speed line (spd-4) halted the development of subwave iii and v: w5:
(A) and subwave B: (B) provoking their reversals. The confluence €5 is
represented by half of 1.44 ratio which is 0.72 at 12125 key level.

The confluences c5 to ¢8 have all influenced the development of the subwaves of
wave C. The latter has halted and reversed the subwave w5: (C).
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The purpose of this material is to provide you a very
powerful trading technique, named “Elliott Waves*,
a valuable tool in the financial markets. The text, the
chart examples, or any part of this material are not to
be taken as “investment advice”. They are purely and
strictly for educational purposes. Ultimately, you are
responsible for all of your investment decisions. The
data used in this material is believed to be from
reliable sources but cannot be guaranteed.

There is no guarantee that this tool will continue to
work in the future. “Past performance is not
indicative of future results”. You should understand
that there is considerable risk of loss in the stock,
futures or options markets. Neither the author, nor
anyone else involved in the production of this
material, will be liable for any loss, damage or
liability directly or indirectly caused by the usage of
this material.
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As an entrepreneurial person that you probably are, otherwise you wouldn’t be reading this book

right now; you took up the decision to become a profitably consistent Elliott wave trader... Don’t

wait... This book is for you! Be warned... the road to conquer the Learning Curve is long and
thorny... you’ll certainly get there if you really want it, but you’ll have to fight teeth and nails!
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For any additional INFO concerning these Elliott Wave Trading Manuals, please contact

directly the author at mircdologa@yahoo.com

In order to get the best results in learning & practicing the professional trading, we
provide, not only the below four manuals, but also two Bonuses:

= 12-month FREE Learning Assistance (worth $ 10 000) with the author and also
= 116 FREE Excel files & Tables (worth $ 5 000).

We take also pre-orders for later deliveries !

1. INDIVIDUAL Book Orders - Price included Bonus & Delivery

Volume 1 - Elliott Wave Trading (Basics) - $ 280 - delivery in March 2016
[ 477 pages — 684 charts — 14 Excels]

Volume 2 - Elliott Wave Trading (Impulsive Waves) - $ 360 - delivery in March 2017
[ 600 pages -650 charts — 35 Excels]

Volume 3 - Elliott Wave Trading (Corrective Waves) - $ 340 - delivery in Nov. 2017
[575 pages =590 charts =57 Excels]

Volume 4 - Elliott Wave Trading (Real Time Trades) - $ 330 - delivery in April 2018
[ 450 pages — 410 charts — 10 Excels]

2. DISCOUNT Group Book Orders - Price included Bonus & Delivery

Pair Order - Volume 1 & 2 - Discount PRICE $ 550 ($ 640 - 15%)
[ 1077 pages — 1230 charts — 49 Excels]

Pair Order - Volume 1 & 3 - Discount PRICE $ 530 ($ 560 - 15%)
[1052 pages —1334 charts —71 Excels]

Pair Order - Volume 1 & 4 - Discount PRICE $ 520 ($ 560 - 15%)
[ 927 pages — 1094 charts — 24 Excels]

Any other Pair Order will get a 13% Discount

Triple Order - Volume 1,2 & 3 - Discount PRICE $ 840 ($ 920 - 18%).
[1652 pages -1924 charts -106 Excels]
Any other Triple Order will get an 18% Discount

Quadruple Order - Volume 1, 2, 3 & 4- Discount PRICE $ 990 ($ 1200 - 20%)
[2102 pages - 2334 charts — 116 Excels]

NOTE:

The colour Excerpts are offered freely to our trading students and professional traders for the purpose of
familiarizing with our work in the field of Elliott Wave methodology. The manuals will be delivered in
Deluxe or Classic Binding and Covers, depending on the type of order, printed in gray and black and
white.





